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INDEPENDENT AUDITORS’ REPORT 

 

 

 

Board of Directors 

The Community Foundation of the Dan River Region 

Danville, Virginia 

 

Opinion 

 

We have audited the accompanying consolidated financial statements of The Community Foundation of the 

Dan River Region (a nonprofit organization), which comprise the consolidated statement of financial 

position as of June 30, 2023, and the related consolidated statements of activities, functional expenses, and 

cash flows for the year then ended, and the related notes to the financial statements. 

 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 

respects, the financial position of The Community Foundation of the Dan River Region as of June 30, 

2023, and the changes in net assets and its cash flows for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

 

Basis for Opinion 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of The 

Community Foundation of the Dan River Region and to meet our other ethical responsibilities in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the consolidated financial statements 

in accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of consolidated financial statements that are free from material misstatement, whether due to 

fraud or error. 

 

In preparing the consolidated financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about The Community 

Foundation of the Dan River Region's ability to continue as a going concern within one year after the date 

that the consolidated financial statements are available to be issued. 

 

 

 

 

 

 



 

 

 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 

and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the 

aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the consolidated financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of The Community Foundation of the Dan River Region's internal control. 

Accordingly, no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

consolidated financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about The Community Foundation of the Dan River Region's ability to 

continue as a going concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related matters 

that we identified during the audit. 

 

Report on Summarized Comparative Information 

 

We have previously audited The Community Foundation of the Dan River Region’s June 30, 2022 

consolidated financial statements, and we expressed an unmodified audit opinion on those audited 

consolidated financial statements in our report dated September 20, 2022. In our opinion, the summarized 

comparative information presented herein as of and for the year ended June 30, 2022, is consistent, in all 

material respects, with the consolidated audited financial statements from which it has been derived. 

 

     
 

Danville, Virginia 

September 25, 2023 
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ASSETS 2023 2022

CURRENT ASSETS

Cash and cash equivalents 2,970,871$   2,975,847$   

Prepaid expenses 18,080 13,031

Dividends and interest receivable 27,312          30,259          

Total current assets 3,016,263     3,019,137     

INVESTMENTS 46,545,391 42,751,855

PROPERTY AND EQUIPMENT, net of accumulated

depreciation and amortization 128,791 143,734

INSURANCE LEGACIES 16,963          15,954          

Total assets 49,707,408$ 45,930,680$ 

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued expenses -$              -$              

Total current liabilities -                -                

NON-CURRENT LIABILITIES

Funds held as agency endowments 588,087        507,780        

COMMITMENTS AND CONTINGENCIES

NET ASSETS

Without donor restrictions

Donor advisory endowment funds 6,687,260     6,346,403

Donor designated endowment funds 24,921,604   22,875,501

Board designated endowment funds 2,033,718     1,774,294     

33,642,582   30,996,198   

Undesignated 15,319,664   14,205,361   

Total without donor restrictions 48,962,248   45,201,559   

With donor restrictions 157,073        221,341        

Total net assets 49,119,321   45,422,900   

Total liabilities and net assets 49,707,408$ 45,930,680$ 

The accompanying notes are an integral part of the financial statements.

THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

June 30, 2023 With Comparative Totals for 2022

See Independent Auditors' Report
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2022

Without Donor With Donor

Restrictions Restrictions Total Total

REVENUE AND SUPPORT

Contributions and grants 1,358,065$     264,618$     1,622,683$   2,432,951$   

Net investment income 1,092,877 -               1,092,877 975,808

Other income 16,489            -               16,489 15,257

Gain on sale of fixed assets -                  -               -                221,876        

Net realized and unrealized

gain (loss) on investments 3,079,706       -               3,079,706     (7,290,179)    

Net assets released from restrictions 328,886          (328,886)      -                -                

Total revenue and support 5,876,023       (64,268)        5,811,755     (3,644,287)    

EXPENSES

Program expenses

Community grants 1,705,587 -               1,705,587 1,512,851

Program related expenses 188,297          -               188,297        162,129        

Total program expenses 1,893,884       -               1,893,884     1,674,980     

Support services expenses

Management and general 174,512 -               174,512        143,670

Fundraising 46,938            -               46,938          45,168          

Total support services expenses 221,450          -               221,450        188,838        

Total expenses 2,115,334       -               2,115,334     1,863,818     

 Change in net assets 3,760,689       (64,268)        3,696,421     (5,508,105)    

Net assets, beginning 45,201,559     221,341       45,422,900   50,931,005   

Net assets, ending 48,962,248$   157,073$     49,119,321$ 45,422,900$ 

THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION

CONSOLIDATED STATEMENT OF ACTIVITIES

Year Ended June 30, 2023 With Comparative Totals for 2022

2023

See Independent Auditors' Report

 

 

 

The accompanying notes are an integral part of the financial statements. 
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2022

Program Management

Community Related and

Grants Expenses General Fundraising Total Total

Salaries and wages -$             106,065$ 58,518$       18,287$    182,870$    151,666$      

Payroll taxes -               8,594       4,742           1,482        14,818        12,272          

Employee benefits -               10,109     5,578           1,743        17,430        14,784          

Grants 1,705,587    -          -              -            1,705,587   1,512,851     

Promotion -               -          -              25,426      25,426        27,296          

Depreciation -               -          14,943         -            14,943        15,040          

Utilities -               -          4,383           -            4,383          3,959            

Office supplies -               -          6,639           -            6,639          7,906            

Telephone/fax/internet -               -          3,510           -            3,510          3,574            

Postage/shipping -               -          3,605           -            3,605          3,204            

Web hosting and software -               39,557     13,186         -            52,743        47,305          

Project grant expense -               -          16,177         -            16,177        2,400            

Maintenance -               -          3,795           -            3,795          4,823            

Meeting, travel and

   conferences -               -          6,747           -            6,747          2,236            

Subscriptions/memberships -               -          3,522           -            3,522                       3,748 

Insurance -               -          5,196           -            5,196          4,782            

Professional fees -               23,972     23,972         -            47,943        45,982          

     Total expenses 1,705,587$  188,297$ 174,512$     46,938$    2,115,334$ 1,863,828$   

THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2023 With Comparative Totals for 2022

See Independent Auditors' Report

Program Services

2023

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 3,696,421$   (5,508,105)$  

Adjustments to reconcile change in net assets to net cash

provided by operating activities:

Depreciation and amortization 14,943 15,040

(Gain) on disposal of fixed assets -                (221,876)       

Net realized and unrealized (gains) losses on investments (3,079,706)    7,290,179     

Change in operating assets and liabilities:

(Increase) in prepaid expenses (5,049)           (795)              

Increase (decrease) in dividends and interest receivable 2,947            (7,712)           

(Increase) in insurance legacies (1,009)           (969)              

(Decrease) in accounts payable -                (5,000)           

Increase (decrease) in agency endowments 80,307          (86,195)         

Net cash provided by operating activities 708,854        1,474,567     

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments (4,094,660)    (6,703,155)    

Proceeds from the sale and maturities of investments 3,380,830     4,673,991     

Proceeds from the sale of fixed assets -                708,688        

Net cash (used in) investing activities (713,830)       (1,320,476)    

Net increase (decrease) in cash and cash equivalents (4,976)           154,091        

CASH AND CASH EQUIVALENTS

Beginning 2,975,847     2,821,756     

Ending 2,970,871$   2,975,847$   

SUPPLEMENTAL DISCLOSURES OF CASH AND CASH

CASH FLOW INFORMATION

Interest -$              -$              

THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION

CONSOLIDATED STATEMENT OF CASH FLOWS

Year Ended June 30, 2023 With Comparative Totals for 2022

See Independent Auditors' Report

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies 
 

 Nature of activities: 
 

  The Community Foundation of the Dan River Region (the Foundation) was organized and 

incorporated under the laws of the Commonwealth of Virginia as a not-for-profit organization 

in September 1996.  The Foundation is a not-for-profit, nonstock, tax-exempt public charity 

organized for the purpose of providing financial resources for social, educational, cultural, 

and other charitable benefits of the communities of Danville, Pittsylvania County, and 

Halifax County, Virginia and Caswell County, North Carolina. 
 

 Basis of presentation: 
 

  The consolidated financial statements include the accounts of the Foundation and those of its 

supporting organization, Community Foundation Properties, LLC (CFP).  CFP is a 

corporation organized for the purpose of acquiring, accepting, holding, and managing gifts of 

real property, interests in real property, and other gifts for the sole benefit of the Foundation.  

The Foundation is the sole corporate member of CFP. Inter-organizational transactions and 

balances have been eliminated. 
 

 Basis of accounting: 
 

  The consolidated financial statements of the Foundation have been prepared on the accrual 

basis of accounting in accordance with accounting principles generally accepted in the United 

States of America. 
 

 Net assets: 
 

  As a not-for-profit organization, the Foundation is required to report information regarding its 

financial position and activities according to two classes of net assets:  without donor 

restrictions and with donor restrictions.  However, governing instruments of the Foundation 

as well as certain donor agreements provide for the exercise of a variance power by the 

Foundation allowing the Board of Directors, at its discretion, to modify any restriction placed 

on contributions by donors if such restrictions become unnecessary, incapable of fulfillment, 

or inconsistent with the charitable needs of the community. 
 

It is the intent of the Foundation’s Board of Directors to honor restrictions placed on 

contributions by donors.  However, endowed funds are intended to be maintained in 

perpetuity and, over time it is inevitable that instances of changes, that cannot be presently 

contemplated, will occur to the extent that they make following donor stipulations 

unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the 

community.  Therefore, the Board of Directors’ variance power is imperative to operations 

and, because of the power to do otherwise as described above, net assets have been classified 

in these consolidated financial statements as without donor restrictions unless the Board of 

Directors’ variance power does not apply. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies (continued) 
 

 Net assets without donor restrictions: 
 

 Consist of assets, net of liabilities, related to the Foundation’s regular activities, which are 

available at the discretion of the Foundation’s Board of Directors.  Without donor restrictions 

amounts that are available for use in carrying out the mission of the Foundation consist of 

expendable resources, including funds designated for special use by the Foundation’s Board 

of Directors and funds subject to the variance power established by the Foundation’s 

Governing Documents, and undependable resources invested in land, buildings, and 

equipment.  The earnings of net assets without donor restrictions are to be used for 

operations. 
 

The several types of endowment funds within the classification of net assets without donor 

restrictions are as follows: 
 

 Donor advisory endowment funds – Represent funds contributed by donors to benefit 

specific charitable areas of interest for which a committee designated by the donor may 

make periodic recommendations as to grants from the fund.  Recommendations are 

subject to the Foundation’s variance power; therefore, earnings from these funds are 

classified as without donor restrictions. 
 

Donor designated endowment funds – Represent funds contributed by donors to benefit 

specific charitable or educational areas of interest.  The Board of Directors awards grants 

within the areas specified by the donors subject to the Foundation’s variance power. 
 

Undesignated endowment funds – Represent funds for which the only restriction imposed 

by the donor is that the principal amount be preserved and the earnings from these funds 

be expended at the discretion of the Board of Directors. 
 

 Board designated endowment funds – The Foundation’s Board of Directors may 

designate an otherwise unrestricted amount as an endowment fund whereby the 

contribution would remain intact and earnings set aside for a specific use determined by 

the Board of Directors.  Since the restriction is not from an external donor and subject to 

change by future Board of Directors, these funds and their earnings are classified as 

unrestricted. 
 

 Net assets with donor restrictions: 
 

Represent those amounts not subject to the Foundation’s variance power which are donor 

restricted for specific purposes.  Some donor-imposed restrictions are temporary in nature and 

may or will be met, either by actions of the Foundation and/or the passage of time.  Other 

donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources 

be maintained in perpetuity.  Investment earnings available for distribution are recorded in 

net assets without donor restrictions.  Investment earnings with donor restrictions are 

recorded in net assets with donor restrictions.   
 

Comparative financial information: 
 

The financial statements include certain prior-year summarized comparative information in 

total but not by net asset class.  Such information does not include sufficient detail to 

constitute a presentation in conformity with generally accepted accounting principles.  

Accordingly, such information should be read in conjunction with the Foundation’s financial 

statements for the year ended June 30, 2022 from which the summarized information was 

derived. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies (continued) 
 

  

 Expiration of donor–imposed restrictions: 
 

 The expiration of donor–imposed restriction(s) of a contribution is recognized in the period in 

which the restriction expires and at that time the related resources are reclassified to net assets 

without restrictions.  A restriction expires when the stipulated time has elapsed, when the 

stipulated purpose for which the resource was restricted has been fulfilled, or both. 
 

 Use of estimates: 
 

 The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 

could differ from those estimates. 
 

 Unrestricted bequests: 
 

 The Foundation follows the policy of designating all unrestricted bequests as funds 

functioning as contributions.  Such bequests are included in contributions and grants in the 

Consolidated Statement of Activities and Changes in Net Assets. 
 

 Revenue recognition: 
 

  Revenues are reported as increases in net assets without donor restrictions unless use of the 

related assets is limited by donor-imposed restrictions.  Expenses are reported as decreases in 

net assets without donor restrictions.  Gains and losses on investments and other assets or 

liabilities are reported as increases or decreases in net assets without donor restrictions unless 

their use is restricted by explicit donor stipulation or by law.  Expiration of donor-imposed 

restrictions on net assets are reported as net assets released from restriction on the 

Consolidated Statements of Activities. 

 

  The Foundation reports non-cash gifts as revenues without donor restrictions unless explicit 

donor stipulations specify how the donated assets must be used.  The Foundation reports 

expirations of donor restrictions when the donated assets are placed in service. 

 

  Contributions are recognized as revenues in the period made.  Contributions of assets other 

than cash, which are primarily donated investment securities, are recorded at their estimated 

fair value at the date of donation. 
 

 Functional allocation of expenses: 
 

  Expenses are charged directly to program services, management and general, or fundraising 

in general categories based on specific identification. 
 

   Program related expense – Program related expense consists primarily of expenses 

incurred in relation to community grants awarded. 
 

   Support services expenses – Support services expenses include salaries and benefits, rent, 

and other overhead expenses that are incurred in the overall operation of the Foundation 

and are not specifically attributable to a particular fund or program. An administrative 

fee, which generally ranges from 0.65% to 1.25% of each fund’s market value, is charged 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies (continued) 

 

 Functional allocation of expenses (continued): 
 

  to cover the Foundation’s operating expenses.  Most pass-through (non-endowed) funds 

are charged a 2% administrative fee for the contributed amount, plus any interest or 

income earned.  Special Projects Funds require additional oversight and have a 5% fee 

unless special circumstances require higher fees. 
 

 Cash equivalents: 
 

  For purposes of the Consolidated Statement of Cash Flows, the Foundation considers all 

highly liquid investments which are readily convertible into cash to be cash equivalents. 
 

 Investments: 
 

  The Foundation investments are reported at fair value in the Consolidated Statements of 

Financial Position.  The fair value of marketable equity and debt securities is determined 

using quoted market prices.  Certain less-marketable investments are generally carried at 

values determined by the respective investment managers using valuation approaches that can 

generally be classified as either; an income or earnings approach, a cost or asset approach, or 

a market approach.  Investments are exposed to various risks, such as interest rate, market, 

and credit.  Due to the level of risk associated with certain investment securities and the level 

of uncertainty related to changes in the value of investment securities, it is at least reasonably 

possible that changes in the risks in the near term could materially affect amounts reported on 

the consolidated financial statements.  Unrealized gains and losses are included in the 

Consolidated Statements of Activities. 
 

 Investment management fees: 
 

  Investment management fees paid directly to the investment managers for the fiscal years 

ended June 30, 2023 and 2022, totaled $134,783 and $143,082, respectively.  In addition, 

there were management fees incurred for the Foundation’s alternative investments.  Those 

fees were not paid to the managers but netted from the return on alternative investments. 
 

 Contributed services: 
 

  The Foundation receives a substantial amount of services donated by volunteers in carrying 

out the activity of the Foundation.  No amounts have been reflected in the financial 

statements for those services since they do not meet the criteria for recognition under FASB 

ASC Topic 958-Not-for-Profit Entities. 
 

 Land, buildings, and equipment: 
 

For financial statement presentation, land, buildings, and equipment purchases have been 

capitalized.  Donated land, buildings, and equipment are reflected as contributions in the 

accompanying statements at their estimated values at the date of receipt and are capitalized.  

The Foundation capitalizes asset acquisitions of $5,000 or more.  Depreciation is computed 

on the straight-line basis over the following estimated useful lives: 
 

   Buildings and improvements 15-40 Years 

   Equipment and other 5-10 Years 
 

                                                             10 



 

 

 

THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies (continued) 

 

 Insurance legacies: 

 

The Foundation has been named as beneficiary of certain insurance policies.  Under the terms 

of the insurance policies, the Foundation will receive the applicable death benefit from the 

related insurance policies; and accordingly, the Foundation’s interest in the insurance policies 

is recorded as an asset at fair value.  The fair value of the insurance policies is presumed to be 

the policies’ cash surrender value at the end of the Foundation’s reporting period.  Changes in 

the fair value of insurance assets, over any applicable obligations, are included in the 

Consolidated Statement of Activities as with donor restrictions revenue and support. 

 

 Outstanding legacies: 

 

  The Foundation is the beneficiary under various wills and trust agreements, the total 

realizable value amounts of which are not presently determinable. The Foundation’s share of 

such bequests is recorded when the testamentary instrument is deemed to be valid and the 

proceeds are measurable. 

 

 Commitments and contingencies: 

 

  Contracts with government agencies require the fulfillment of certain conditions.  Failure to 

fulfill the conditions could result in the return of funds to the agencies or the suspension of 

future funds.  Although that is a possibility, the Board of Directors deems the contingencies 

remote. 

  

 Funds held as agency endowment liabilities: 

 

  The Foundation is a recipient organization that accepts contributions from organizations and 

agrees to use those assets on behalf of a specified beneficiary and recognizes the fair value of 

those assets as a liability to the specified beneficiary.  The Foundation maintains variance 

power and legal ownership of agency endowment funds and as such, continues to report the 

funds as assets of the Foundation. 

 

 Advertising: 

 

  The Foundation’s advertising is non-direct and costs are expensed as incurred.  Advertising 

expenses for the years ended June 30, 2023 and 2022 were $21,233 and $15,058, 

respectively. 

 

 Income taxes: 

 

  The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal 

Revenue Code.  The Foundation has also been classified as an entity that is not a private 

foundation within the meaning of Internal Revenue Code Section 509(a) and qualifies for 

deductible contributions as provided in Section 170 (b)(1)(A)(vi) of the Internal Revenue 

Code. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 1. Summary of Significant Accounting Policies (continued) 

 

 Management review: 
 

  The Foundation must disclose the date through which subsequent events have been evaluated, 

in accordance with the requirements in FASB ASC Paragraph 855.  In regards to these 

consolidated financial statements and the notes to these financial statements, the Foundation 

has evaluated all subsequent events through September 25, 2023, the date the Foundation’s 

financial statements are available to be issued. 

 

Note 2. Investments 

 

 Investment performance for all accounts managed under investment agreements with external 

agents is reviewed periodically by the Foundation’s Investment Committee and Board of 

Directors. 

 

 Net investment income is comprised of the following for the years ended June 30, 2023: 

 

Interest and dividend income 1,092,877$     

Net realized and unrealized losses on investments 3,079,706       

4,172,583$     
 

 

Note 3. Fair Value Measurements 

 

 FASB issued ASC Topic 820 – Fair Value Measurements and Disclosures, which establishes a 

fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 

value.  This hierarchy consists of three broad levels:  Level 1 inputs consist of unadjusted 

quoted price in active markets for identical assets and have the highest priority, Level 2 inputs 

consist of observable inputs other than quoted prices for identical assets, and Level 3 inputs 

have the lowest priority.  The Foundation uses appropriate valuation techniques based on the 

available inputs to measure the fair value of its investments.  When available, the Foundation 

measures fair value using Level 1 inputs because they generally provide the most reliable 

evidence of fair value.  Level 3 inputs are used only when Level 1 or Level 2 inputs are not 

available. 

 

 The fair value of the following financial assets, excluding its cash and cash equivalents and 

certificates of deposits, of the Foundation are measured at fair value based on the following 

input levels: 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 3. Fair Value Measurements (continued) 
 

 Fair values of assets measured on a recurring basis at June 30, 2023 are as follows: 
Quoted

Prices in

Active Markets

for Identical Significant Significant

Fair Assets Other Observable Unobservable

Value (Level 1) Inputs (Level 2) Inputs (Level 3)

Cash and Cash Equivalents 1,550,506$    1,550,506$       -$                     -$                  

Large Cap Equities 8,372,433      8,372,433         -                       -                    

Mid Cap Equities 7,026,819      7,026,819         -                       -                    

Small Cap Equities 4,832,825      4,832,825         -                       -                    

International Equities 8,543,750      8,543,750         -                       -                    

Emerging Markets 1,386,353      1,386,353         -                       -                    

Global Equities 4,613,756      4,613,756         -                       -                    

Balanced Fund 954,073         954,073            -                       -                    

Fixed Income 4,724,618      4,724,618         -                       -                    

Total investments in the fair value 

hierarchy 42,005,133    42,005,133       -                       -                    

Investments measured at net asset 

value* 4,540,258      -                   -                       -                    

Investments at fair value 46,545,391$  42,005,133$     -$                     -$                  

(*) Certain investments that are measured at fair value using the net asset value per shares (or 

its equivalent) practical expedient have not been categorized in the fair value hierarchy.  The 

fair value amounts presented in the tables are intended to permit reconciliation of the fair value 

hierarch to the amounts presented in the combined statements of financial position. 
 

  Fair values of assets measured on a recurring basis at June 30, 2022 are as follows:  
Quoted

Prices in

Active Markets

for Identical Significant Significant

Fair Assets Other Observable Unobservable

Value (Level 1) Inputs (Level 2) Inputs (Level 3)

Cash and Cash Equivalents 1,626,704$    1,626,704$       -$                     -$                  

Large Cap Equities 7,730,143      7,730,143         -                       -                    

Mid Cap Equities 6,181,275      6,181,275         -                       -                    

Small Cap Equities 4,252,909      4,252,909         -                       -                    

International Equities 5,621,874      5,621,874         -                       -                    

Emerging Markets 3,328,409      3,328,409         -                       -                    

Global Equities 4,055,066      4,055,066         -                       -                    

Fixed Income 5,319,083      5,319,083         

Total investments in the fair value 

hierarchy 38,115,463    38,115,463       -                       -                    

Investments measured at net asset 

value* 4,636,392      -                   -                       -                    

Investments at fair value 42,751,855$  38,115,463$     -$                     -$                  
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 3. Fair Value Measurements (continued) 
  

 The following methods and assumptions were used by the Foundation in estimating the fair 

value of its Level 1, Level 2 and Level 3 financial instruments: 
 

Level 1 Fair value measurement – The fair values are based on quoted prices in active markets 

for identical securities. 
 

Level 2 Fair value measurement – The fair values are determined by observable inputs other 

than Level 1 quoted prices (including, but not limited to, quoted prices for similar securities, 

interest rates, prepayment speeds, and credit risk). 
 

Level 3 Fair value measurement – The fair values are determined by unobservable inputs. 

 The fair values as of June 30, 2023 and 2022 of the following investments have been     

 determined using the net asset value per unit of the investment: 

Fair Value

 Unfunded 

Commitments Fair Value

 Unfunded 

Commitments 

Real Estate Investment Trust 3,250,075$    -$                 3,064,181$          425,000$          

Private Equity 932,770         297,500            1,175,551            386,472            

Commodities 357,413         135,292            395,510               135,292            

Hedge Funds -                -                   1,150                   13,500              

Total 4,540,258$    432,792$          4,636,392$          960,264$          

2023 2022

 

Note 4. Land, Buildings, and Equipment 
 

 The Foundation received a contribution in 1998 of land and buildings as part of a donation.  

The land and buildings were recorded at a value based upon appraised value as determined in 

the jurisdiction in which the real estate is located.  During the year ended June 30, 2022, the 

Foundation sold the donated land and buildings. 
 

 The Foundation did not recognize depreciation expense for the donated buildings for the year 

ended June 30, 2022 due to the value of the  property per the financial statements being less 

than the fair market value.  

  

 Land, buildings, and equipment consist of the following at June 30, 2023 and 2022:  

 

2023 2022

Land

Administrative office 21,233$            21,233$      

Buildings

Administrative office 301,781            301,781      

Furniture and equipment 36,824              37,024        

Computer equipment and software 18,089              18,089        

377,927            378,127      

Less:  Accumulated depreciation and amortization 249,136            234,393      

128,791$          143,734$    
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 4. Land, Buildings, and Equipment (continued) 

 

 Depreciation and amortization was $14,943 and $15,040 for each of the years ended June 30, 

2023 and 2022, respectively. 

 

Note 5. Retirement Plan 

 

 The Foundation maintains a Simplified Employee Pension Plan (Plan) covering all employees 

who meet the eligibility requirements of the Plan.  The Foundation’s contributions to the Plan 

are at the sole discretion of the Board of Directors for the Foundation.  Contributions to the 

Plan for the years ended June 30, 2023 and 2022 were $7,510 and $7,877, respectively. 

 

Note 6. Significant Concentrations 

 

 Accounting principles generally accepted in the United States of America require disclosure of 

current vulnerabilities due to certain concentrations.  These matters include the following: 

 

 Contributions: 

 

 Approximately 89% of all contributions were received from ten donors for the year ended 

June 30, 2023. 

 

 Investments: 

 

  The Foundation’s investments consist primarily of financial instruments including cash 

equivalents, equity securities, fixed income securities, and money market funds.  These 

financial instruments may subject the Foundation to concentrations of credit risks as, from 

time to time, cash balances exceed amounts insured by the Federal Deposit Insurance 

Corporation (FDIC).  The market value of securities is dependent on the ability of the issuer 

to honor its contractual commitments, and investments are subject to changes in market 

values.  At June 30, 2023, the Foundation’s cash and cash equivalents balances in financial 

institutions included cash deposits of $3,927,989 which were not covered by FDIC coverage. 
 

Note 7. Endowment Funds 
 

     Net asset classifications: 

 

  The FASB issued ASC Topic 958 – Not-for-Profit Entities which provides guidance on the 

net asset classification of donor-restricted endowment funds for a not-for-profit organization 

that is subject to an enacted version of the Uniform Prudent Management of Institutional 

Funds Act of 2006 (UPMIFA).  ASC Topic 958 also improves disclosures about an 

organization’s endowment funds (both donor restricted endowment funds and Board of 

Director designated endowment funds) whether or not the organization is subject to 

UPMIFA. 

 

  Inasmuch as the State of Virginia adopted UPMIFA effective March 2008, the Board of 

Directors has determined that the majority of the Foundation’s net assets meet the definition 

of endowment funds under UPMIFA.  The Foundation is governed subject to the Governing 

Documents for the Foundation and most contributions are received subject to the terms of the 

Governing Documents. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 7. Endowment Funds (continued) 

 

 Net asset classifications (continued): 

 

  Under the terms of the Governing Documents, the Board of Directors has the ability to 

distribute so much of the corpus of any trust or separate gift, devise, bequest, or fund as the 

Board of Directors in its sole discretion shall determine.  In accordance with UPMIFA, the 

Foundation considers the following factors in making a determination to appropriate or 

accumulate donor-restricted endowment funds: 

 

(1) The duration and preservation of the fund 

(2) The purposes of the Foundation and the donor-restricted endowment fund 

(3) General economic conditions 

(4) The possible effect of inflation and deflation 

(5) The expected total return from income and the appreciation of investments 

(6) Other resources of the Foundation 

(7) The investment policies of the Foundation 

 

  As a result of the ability to distribute corpus, the Board of Directors has determined that all 

contributions received subject to the Governing Documents, and subject to UPMIFA, are 

classified as with donor restrictions until appropriated, at which time the appropriation is 

reclassified to net assets without donor restrictions.  Contributions that are subject to other 

gift instruments may be recorded as with donor restrictions or without donor restrictions, 

depending on the specific terms of the agreement. 

 

  Generally, if the corpus of a contribution will, at some future time, become available for 

spending or if the corpus never becomes available for spending, it will be reported as with 

donor restrictions.  In addition, contributions that are promised to be given in a future period 

are presented as with donor restrictions until the payments are due. 

 

 Endowment investment and spending policies: 

 

  The Foundation has adopted investment and spending policies for endowment assets that 

attempt to provide a predictable stream of funding to programs supported by its endowment 

while seeking to maintain the purchasing power of the endowment assets.  The Foundation’s 

spending and investment policies work together to achieve this objective.  The investment 

policy establishes an achievable return objective through diversification of asset classes.  The 

current long-term return objective is to return a 5.0% real rate of return.  Actual returns in any 

given year may vary from this amount. 

 

  To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return 

strategy in which investment returns are achieved through both capital appreciation (realized 

and unrealized) and current yield (interest and dividends).  The Foundation targets a 

diversified asset allocation that places a greater emphasis on equity-based investments to 

achieve its long-term return objectives within prudent risk parameters. 

 

  The spending policy calculates the amount of money annually distributed from the 

Foundation’s various endowed funds for grant making and administration.  The current 

spending policy is to distribute an amount up to 5.0% of a moving twenty-quarter average.   
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 7. Endowment Funds (Continued) 

 

 Endowment investment and spending policies (continued): 

  

  Accordingly, over the long term, the Foundation expects its current spending policy to allow 

its endowment assets to grow consistent with the Foundation’s objective to maintain the 

purchasing power of endowment assets as well as to provide additional real growth through 

new gifts and investment return. 

 

  From time to time, certain donor-restricted endowment funds may have fair values less than 

the amount required to be maintained by donors or by law (underwater endowments).  We 

have interpreted UPMIFA to permit spending from underwater endowments in accordance 

with prudent measures required under law.  At June 30, 2023, there were no deficiencies in 

the funds. 

 

 Changes in endowment net assets: 

 

   For the year ended June 30, 2023: 

 

Without Donor With Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year 45,201,559$ 221,341$    45,422,900$  

Investment income 1,092,877     -             1,092,877      

Net realized and unrealized gains,

other income 3,096,195 -             3,096,195      

Contributions 1,358,065 264,618 1,622,683      

Appropriation of endowment assets

for expenditure (2,115,334)    -             (2,115,334)    

Other charges-transfers 328,886        (328,886)    -                

Endowment net assets, end of year 48,962,248$ 157,073$    49,119,321$  

 

Amounts released from restriction in 2023 and 2022 relate primarily to the occurrence of the    

passage of time and appropriations of spendable amounts from endowments funds. 
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THE COMMUNITY FOUNDATION OF THE DAN RIVER REGION 

 

NOTES TO FINANCIAL STATEMENTS 

 

 

Note 8.  Agency Endowment Activity 

 

The foundation holds agency endowment funds on behalf of other nonprofit organizations.  The 

following is a summary of the activity for the years ended June 30: 

 

 

2023 2022

Agency funds, beginning of year 507,780$      593,975$      

Contributions 50,000          -                

Investment income 14,950          13,123          

Realized and unrealized gain (loss) on investments 37,462          (85,704)         

Grants (13,460)         (4,651)           

Investment and administrative fees (8,645)           (8,963)           

Agency funds, end of year 588,087$      507,780$      
 

Note 9. Liquidity and Availability 

 

Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of the statement of financial position sheet date, comprise the 

following: 
 

2023 2022

Financial assets:

Cash and cash equivalents 2,970,871$       2,975,847$ 

Investments, short-term and liquid 1,550,506         1,626,704   

4,521,377         4,602,551   

Less amounts not available to be used within one year

   or amounts not available without Board approval

Agency endowment liabilities (588,087)          (507,780)     

Donor and committee advised funds (2,877,923)       (2,679,830)  

Available for general expenditure 1,055,367$       1,414,941$ 

 

The Foundation generally uses the assets held for donor advised funds for grantmaking based 

on donor recommendations although those funds are not donor-restricted. 
 

Endowment funds consist of donor-restricted endowments and board-designated endowments.  

Income from donor-restricted endowments that is restricted for specific purposes is not 

available for general expenditure.  Although the Foundation does not intend to spend from the 

board-designated endowment (other than amounts appropriated per the board’s annual spending 

rate approval), these amounts could be made available if necessary.  See Note 7 for more 

information. 
 

As part of the Foundation’s liquidity management, it has a policy to structure its financial assets 

to be available as its general expenditures, liabilities, and other obligations become due.  The 

Foundation invests cash in excess of daily requirements in short-term investments and money 

market funds.   
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Note 10. Functional Expenses 
 

The financial statements report certain categories of expenses that are attributed to more than 

one program or supporting function.  Therefore, expenses require allocation on a reasonable 

basis that is consistently applied.  The expenses that are allocated include salaries, payroll 

taxes, professional services, office supplies, and web hosting and software, which are allocated 

on the basis of estimates of time and effort. 
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